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Summary

In the presenposition paperthe Palestinian private sector would like to lay out the reasons why
produce fromisraeli settlementsn the State of Palestine (Sofust be entirely banned from the EU
market: (1) Although the EU considers settlements illegal, it kastainedhe economic viabilityof
settlementsby trading with them. The EUhas therefore indirectly contributedo the continuous
expansion of the settlement enterprise and, in doing so, severely conflictedsvathin settlement
policy. (2) Settlements have repeatedly miab el | ed t heir produce as AWM
contravention to thé&ssociation Agreemer{(AA) that the EU has signed with Isra€he present paper
explainswhy labellingguidelines as recently announced by the Ede notgoing tosufficiently address

this problem (3) The settlement enterprise hesused economic declirmd undermined prosgks for
economicgrowth on thePalestinian side due to Israeli control in AreaSListaining the economic
viability of settlements byrading withthem means, subsequently, ttiee EU hasndirectly contributed

to Palestinian economic deadlock.

On thesaggroundsthe Palestiniarprivate setor calls upon the EU and its Membeéatgs tammediately
andentirely ban settlement produce frohe EU markeand stop trading with Israeli distributors who
maintainbranches in the occupied SoP or other links withdettlement enterprise.



Background

AREA C, which covers over 60 per cent of the West Banda,is considered the key for sustainable
economic development in the SoP. Ithe most resource abundant spaduading the majority of the
statd s  atgral ilandg,ater reserves and otheatural resources that provide a foundation for
economic growth325,000settlersare living in Area C, compared to 150,000 Palestinians, \srtel
retainingentire control over law enforcement, securiggnstructionresources, planning and zonihg.
Because less than 1 per dasftArea C is provided with approved planning and zoning schemes for the
Palestinians, it has become virtually imposstolereceive construction permits in order to develop
econonic infrastructure.

PARALLEL REALITIES : Israeli policies of land confiscation, replacement, exploitation of natural
resources and heavy restrictions have exacerbated the lives of the Palestinian population iandiea C
on the other handnaintained contiuous settlement growth:

Retween ... lsrael ... which Israel published ... promoted
January demolished resulted in tenders plans for the

i construction of
and 558 the displacement . 3’472 s
November Palestinian of 719 settlement units 89‘43
2013... structures ... people. and... settlement units.

Figure 1: Israeli settlement policies between January and Noverfit20 13’

Whilst Israeli control oveftand and resourcdsas led to economic decline for the Palestinians, settlers
were able todevelopa profitable settlement enterprigacked by draeli incentives and subsidies
Around 20 industrial settlemefitsave been established in the SoP and a total of 93,000 duofims
land takeover has taken p&afor agricultural cultivation, all of which ia contravention to international
law.

INTERNATIONAL TRADE: Because Israeli statistics do not differentiate between proper Israeli and
settlement produce, information about the value of exported settlement produce and its contribution to
the Israeli economare scarcdsrael has estimated the value of settlement exports to the EU at 300
million USD annually®. Although this is very likely to be annderstatementhe number is still 20

times higher than Palestinian exports to the EU in 2011

Becausearound 60 to 70 per cénif agricultural settlement produce is intended for expaese is
evidence thaexternal trades providinga vital source of revenue tgriculturalsettiementsFigure 2
illustrates the large contribution eéttlements tbs r a expodssof grapes, herbs and dasssstated by

the Israeli Regional Council for settlements in fleedan Valley, and almonds, as indicated by Who
Profits.lt i s cruci al to highlight t hatsexpohes ageulturab p e a n
produce
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Figure 2 Export of grapes, herbs, dates and almewmfkriving from Israel proper and Israeli settlemeimthe
occupied Jordan Vallegnd the share of exports to the EU

SETTLEMENT AGRICULTURE : The total area used for Israeli agriculture in tlceupiedSoP is 93,000

dunums Between 1997 and 2012, nearly 24,000 dunums have been added to the total area cultivated by

settlers'® Therefore, the land cultivated by settlers has grown by 35 per cevedretl997 and 2012,

whereas the area cultivated by Palestinians decreased by 43 per cent (from 1.83 to 1.04 million

dunums?) during nearly the same peridgigure 3illustrates Israelitakeowers of land for agricultural
use in the central West Bankthe SoP

O Green Line .
B Takeovers of - -TI 55
agricultural re
areas by settlers
Area A K - Y4
Area B

Figure 3 Expansion of agricultural land cultivated by settléism 1997 to 2012 (from left to righf)

29 per cenpf theland cultivatedby settlersis privately owned by Palestinialisand more than half of
the area is located outside oétjurisdiction of the settlements, whishoften privately owned as wéfl
Around 6,200 dunums of land have been identified, which Palestinians are currently feasing
settler$®. This isbreachingt he settl ersd contr act sionWirthenmore ae
considerable amount of land is located in closed military and firing zdn@&25( dunumys nature
reserves 1,557 dunumpg®and Area B(190 dunumy’- in contravention tdsraeli law andthe Oslo
Accords
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Why trade with settlementaust be ceased:

The EUis inconsistent with its own policies

The E Ué®ndihgoposgion is clear: Settlements are in contravention to internatiortalatav
constitute the major obstacle to peace, as they are effectively undermining the viabithg of
internationally endorsed twstate solution, which is promoted and recognized by the EU as a solution to
the conflict. Contradictorily, whilst condemning settlements, the EU has imported goods from those very
settlements at a value 20 times higtemthe value of imports from the S&P

Trading with settlements meats sustaintheir economic viability and indirectlgnaintainpolicies of

land confiscation, replacement, exploitation of natural resources and heavy restrictions with regard to
movement, @sources and construction, all of which are in contravention to internationdliewefore,

by importing settlement produce the EU has been clearly inconsistent withits own policies of
opposing settlements and supporting the twatate solution

The EUhas also concluded tReCAA with Israel in 2012, although Article 2 of the AA provides that it

must not improve trade relations with Israel while there is proof that it is guilty of human rights
violations.By signing the ACAA the EUhasturned a blinceye onlsraeli breaches of the AA, which is

clearly bound to the condition that both Parties respect human rights and democratic prifogles.

al |, by Aawardingo | srael wi thé EUahad puactitahyegrantepl r e f e 1
impunity to Israel for its settlement policies, andt the same timeontradicted its own policy of
promoting international humanitarian and human rights law.

As further evidence of the EUOGs weak commit me
guidelines or the provision of grantgricesand financial instruments for Research and Development
projects i n tHbrieon 2020ahawe fadedatexclading settlements from indirect benefits
provided by the progranT.he guidelines provide that Israelitdies can only benefit from Horizon 2020

I f their place of establishment as wl®é7lbordersort he
the activity is carried out in th®oPbut aims to benefit the Palestinian people. Regrettaisyiecision

of the European Commission to allocate funding considers only the activity that is to be funded,

but not whether the aforesaid entity sustains other activities, operations or illegal branches beyond

the Green Line?®

By way of examprlaet, oandAstHRogdarch and Development activitieslaated

within the prel967 lines. This makes AHAVA Laboratoriekgible for EU funding, even though its sole
manufacturing planis located in Mitzpeh Shalem, an illegattlement located in tif@oP. The EU has
developed a documéntith frequently asked questions, explaining in detail how Israeli bodies and
companies willbeable o make use lodpholeséee Apnexggr a mod s

For diplomatic reasons, the EU Member States have to date not considered an appropriate collective step
by means of banning settlement produce from their markets. Howgewett at es have r1 es
when confronted with serious breaches of internatibnalw , even if they®®ande not
the EU will certainly not fulfil its obligations under international law by merely labelling thesn
announced in July 2013n order to be consistent with its own settlement pol&cy,entire ban of
settlement products igherefore the only adequatesolution.

Bsettlements have infringed the right to sidtermination, equality, property, adequate standaiiViofy, and freedom of movement of the Palestinian
people. Under international humanitarian law, an Occupying Power is not permitted to exercise its authority to furthéntiésests or meet the needs of

its own population, to transfer its civil poptibn to the occupied territory, and to exploit the inhabitants or the resources of the territory under its control.
Settlements are therefore in clear breach of the 1949 Fourth Geneva Convention and the Hague Regulations, in additibbtbresetitons and the

Rome Statute of the International Criminal Court.

9 Considering also products that are partially produced in settlements, an exported value of 5.4 billion USD is estirf@gdroicR is 370 times more

than Palestinian exports to the Exburce:Spiegel Online 2010; World Bank 2012, 13; and Trade Map 2013.
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Why trade with settlements must be ceased:

Settlements benefit fromthe EU-Israel AA

As the EU does not recognize Israeli jurisdiction daadplaced under Israeli administration afi®67,
preferential treatment under the AAis not provided to settlement produce exported to the EU. In order to
reassure that this guideline is being implemented, a technical agreement was concluded in 2005,
obliging Israeli exporters to provide proof thfe origin of their goods. In theory, exporters who do not
provide an adequate proof of origin or whose products originate $ettfements in the&oP are
exempted from trade benefits and are therefore subject to custom duties.

In practice however, settlement produce are often beingrbit | | ed as A Mexdogtediasn | sr
if they originated from Israel propeas reported in the casef cosmetics producer AHAVA, fruit
exporter Agrexco, and food producer Achva, among othdrke following case study exemplifies how
European distributors and consumers are being misled by Israeli companies:

CASE STUDY
An Austriandistributor of organic produge f J a n aptoyjding twa nhajor, supermarkets in Austria with orgaimiMe d j o u
dates. According to the package, these dates are fAMade

After e-mail correspondence with the quality departmenfial a n a, PadTratei washtadd several times that the dates in fact
originate from Israel and not from an illegal settlement in the occupied Jordan Yialdg: can assur e wodu

come from occupied(PWi eskfnnen tLkenentoei g&sclbern, dass
Gebieten kommen. d) .
Intheemai | received by Pal Trade, fAJa nat ¢ rarrneccompanghad mpovitesed a

Annex J. According tothis certificate the Israeli operatorfi Ya f i t Packi nghouse/ FiséotatediPr o d
AiMoshav Yafit -%6ellénen? kSR ARIsd o finthd midsadf tee oigdied dordam Valley.

Confront i n g withthainfornaatiop thdt it hachbéen misled and thelr Israeli operatos located in an illegadettlement
in the SoP,he distributor promised to undertake further investigation with this regard.

In order to benefit from preferential treatment under the AA, some settlement companies invent
addresses within pr£967 borders and ope using this address. The Israeli business magazine Globes
has even advised companies on how to make use of this illegal pffactice

« Most delicate is the issue of mislabelling in the agricultural
iwWe know that there .
agreement on the Israeli side and yet we| S€Ctor: Only thanks todetective work, some casbave been
do nothing to ensure that the agreetnis | reported where Israeli exporters intentionally misettlement
. bei P” ?_ c ‘t)'\;”pt') ! Pe d _le Y1 produce with producéom Israeland subsequently sold them
uropean "ariament Member Froinsias €& | a5 Israeli produé@ This practice has effectively undermined

Rossa.
the traceability of products and therefore the capacity of
ilé]the European uUni( EU customs to detect productsto be excluded from
incapable of implementing the 2005 preferential treatment under the AA.

technical agreement in accordance with | Noreover, mixing agricultural produce has made it impossible
European Parliament Member Nicole Kii to estimate theactualamount of settlement produce entering

Nielsen the EU markets, leading texasperatinguinderestimations of
facts on the groundiThere have been cases of abuse, which

have been det¢ed and tackled appropriately, but they are few and insignificah n v o | 'me of t

The new labelling guidelingsecently announced by EU Foreigaliey Chig Catherine Ashtonmight
make it easier for EU customs authorities to check and enfor¢edheical agreement with Israel and
verify the origin of productsyet, even if stricter labelling guidelines are being implemented, it will

23 Quaker Council for European Affairs 2012, 9
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be impossibleto entirely detect settlement producef Israeli companies continue to indicate invented
company adabsses or mix agricultural settlement with proper Israeli products.

For theaforementioned reasons, labelingbhsy no means an appropriate al
namely, the condemnation of settlements on the one hand, and the maintenance ewfottaairic

viability on the other. To be consistent with its policies, an EU ban on settlement pi®dusatable

This stepmust be accompanied lextensiveresearch about Israeli distributors or exporters who

maintain trade relations with settlements inorder to detectthe actual extent to whichthey illegally

mix Israeli with settlement produce a project that is going to require expertise and adequate funding.

Why trade with settlements must be ceased:

Trade with settlements contributesto
maintaining Palestinian economic deadlock

In a recently endorsed report, the World Bank éstamatedhe costo the Palestinian economy elto

the occupation at aboBt4 billion USD (or 35 per cent of the Palestinian GDP in 2611pn the one
hand,the report takes into consideratidirect effects of Israeli restrictions in Area C, including on
Palestinian agriculture, the Dead Sea minerals industry, stone mining and quarrying, construction,
tourism and telecommunication.

The World Bank has also exninedthe indirect impactof restrictions on investments, concluding that

Al sraeli restrictions on trade, movement®tand a
potential investments ithe SoPIn fact, private investment has averaged a mérgdr cent of the
Palestinian GDP over the past seven years, compared to 25 per cent in vigorous middle income
countrie$®.

A strong Palestinian private secttitanks to an increased level of investmenli positively contribute

to the peace process asitbuld as such have priority EU-Palestinian cooperation. Unfortunatetye

EUOS ambiguousness with rhagraerdined the delivesy ofsa@dsitive e me n
vision of the SoP to potential investorsi.e. a vision of private sectégd gowth based on control over

Area C, and as sudreated reluctancmong EU and foreign investors.

The following case studiegxemplify direct correlatios between the Israeli settlement enterprise and
Palesinian economic restrictiveness order toillustrate that sustaining the economic viability of
settlements by trading with them means indirectly maintaining Palestinian economic deadlock.

Case study 1: Dateproduction in the occupied Jordan Valley

As indicated by the Regional Counddr settlemats in the Jordan Valleyi [ t [odtupied] Jordan

Valley is the major producer of dates.There are about 14,000 dunumsostly of the Medjoul variety,

which are the most sought after in export markets. Over®d% t he date h%&rvest i s
TheEU has by far been the most significant importer of Israeli date$ between 2001 and 2012 more

than 77 per cent were expped to the EU and its Membetags. During the same period, the export of
dates has considerably increa¢see kgure 4).

With the occupied Jordan Valley being the most important producer and the EU being the most
important destination of Israeli datésere is a strong correlation between theincrease in exports of

Israeli datesto the EU since 200knd the expansion ofland cultivated by settlersin the occupied

Jordan Valley: With a growthrate of 45 per cent (10,000 duns) between 1997 and 201Be largest
addition ofPalestinian land cultivated by settléras taken place in the Jordan Vall&e vast majority

2"World Bank 2013x

28 |bid, vii
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(74 percent) ofthis land is used for date plantatich.

ISRAELI EXPORT OF DATES
Thousand USD

120000

111241

/World
100000

SSij}///,
80000 AEU
82086
63377,
60000 59159 62040
/ maimo Y 47068
40000

33588 //
20000
6317 512 \ /
o o o

6064

0 =0 =0 =0 =0

2001 2001 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Figure 4: Israeli total export of dates20@10 1 2 and t he EU6s trade share

Case study 2 Agriculture in the Jordan Valley
The Jordan Valley, distinguished lbyique climatic conditions, fertile soils, high water reserves and
other resourcesis almost entirely off limits to Palestinians because of access restrictions and the
inability to obtain building permits. Settlers, on the other hantiivatethe great majority (85 per cénjt

of landin the occupied Jordan Valley.

fiProvided that there Accordingtothe Rgional Council for settlements in the Jordan
available to the Palestinianas Valley, 30 per cenof thes e t thbusehdaddé are economically
according to an equitable distribution of . . .-
the water resources based on principles basgd dlrec.tly on gaiculture and an additional 30 per cent
of geographic location and fairness, and  provide agriculture related servicessuch as packaging,

if the restrictions in Area C were lifted, refrigeration and transportan.34
the Palestinian agricultural sector could

drastically expand Interviews with farmers in the Jordan Valley indicate that there
PMNE/ARIJ2012, 16 are around 300 packing facilities for agricultural producthién
Jordan Valley, ofwhich only two are Palestinian ownedhile
the rest of the facilities belong to the settleménts.

Case study 3: Irrigated agriculture

The Israeli oveextraction of wateflsraeloverextracts about 57 peentper year relative to the Oslo
Agreement?) has led to a severe watshortage for the Palestiniaria the Jordan Valley, only 37 per

cent ofthe area is connected to the water netwoakd in some areas, water consumption dips to only

20 litres per capita per day, which is only one fifth of the VBHO r ec o mme nd a tilmn o f
addition, half of the Palestinian wells have dried up inldéisé 20 years due to ovektraction, and all
attempts to access new water sources have been curbed by the Israel Water Euthority

31 Kerem Navot 2013, 9 and 69
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Israeli settlers, on the other hand, use 6 times more water than Palestinians iff’Aféeaitksto the
availability of waer, theycould develop an advanced system of Kigknsity agriculture and farming
technigueswhereasPalestinian farmers are coping with limited access to water and additional cost for
water purchase. The price for buying water in tanks rua3718 NISm®, compared to 2.6 NIS/hfor

water from a water netwotk

According to an estimatiomade bythe World Bank,access to fertile lanith Area Cand being able to

irrigate this landvould generatan additional USD 704 million in value added to the Piliest

economy, which is equivalent to 7 percenthe Palestinian GDP i2011* Furthermorewith an

adequate access to water the Palestinian agricultural sector could support up to 110,000 thore jobs

Case study4: Limit ed access to Dead Sea minerals

The Dead Sea abounds in valuatsimerals principally large deposits of potash and brominavidg

access to these minerals could deliuprto USD 918 million per annum to the Palestinian economy.
This equals t® percent of 2011 GDP and @&@most equiveent to the size of the entireal@stinian
manufacturing sectdt On the other handhe cosmeticscompanyfor Dead Sea mineras A HAV A 0
which hasits manufacturing planin the illegal settlement Mitzpeh Shalenmhas becomehe largest

Israeli exporter for Dead Sea minerals cosmetics, exporting to more than 30 countries and annually
generating bout 150 million USD of reven(i2

Case study 5: Limited access to gravel and stone

The stone mining and quarrying sector is alreladye SoPd6s | argest export in
t he f densales Gdld StoneHowever, this is a struggling industry, dugheinability to obtain

permits to open new quarries, and with most existing quarries in Atewldle to renew thelicenses.

If these restrictions are lifted, it is estimated that the industry could double iradtheg an annual

USD 241 millionor 2 percent to 2011 Palestinian Gt5P

Case study 6. Tourism in Area C

Given the natural, religious and historic amenities inSb& tourism development holds an important
potential. The Jordan Valley and Dead Sea areas are particularly significant for the tourism industry,
since they offer a unique combination of heakinsure, sports, adventure, ecological, agro, and religious
sites.Israel has been generating revenues from historical and tourism sites in the Dead Sea area and
around Jericho since over 30 years, including in Qumran, Ein Fashkha, Herodion, Ein FaraQeNVad

and the Good SamaritaBy way of example, in 201Qumran National Park has generated more than

21 million USD in entry fees alon®

If Palestinians were permitteddevelop touristic infrastructure in the Dead Sea area, an annual value of
126 milion USD could be added, which equals to 1 per cent of the Palestinian GDP 1 2011

Case study 7: Construction

The construction industry is in acute need of additional land to expand housing and make it more
affordable. Areas A and B are already very sy populated and builtp and less than one percent of

the land in Area C is currently available to Palestinians for construction; permit data also shows that it is
almost impossible to obtain permission to build in Area C. Lifting the tight restricbonshe
construction of residential and commercial buildings alone (excluding infrastructure projects) could add
an annual USD 239 million or2ercent othe Palestinian GDfh 2011,

40 Al-Haq 2013b, 16
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Conclusions and Rcommendations

The purpose of this position paper was to show
purely political issuelt is crucial to understantthe economic implications of settlemefuas the private

sector in the SoRndt h e E U dtsontributobn to endermining Palestinipnospects for economic
development.

The correlation between the increase of EU trade with settlements and the expansion of agricultural
settlements, which is most obvious when looking at Israeli expbdateshas provided a glimpse of

t he Eddriomic importance fothe flourishing settlement enterprissnd subsequently its
contribution to Palestinian economic deadlocka contribution which is certainly indirect and
unintended and yeitaconsistent with th& U &Gettlement policy.

Headingtowards theestablishmentf an autonomous state thabissed on private sectdriven growth

the SoP needshe support of the EU, its most important political and economic partrier a national
developmental visionthat addresses the interests of the Palestinian private sector on the one hand

and the needsf investors on the otherhandT he pri vate sector 6s inter es
that the SoP obtains entire control ottee whole of its territory sed on prel967 bordersThe needs

of foreign investors, on the other hand, require that thei€ldonsistent withits commitment to
Palestinian development, atfdhat it follows a longierm intervention strategy thatlequately reflects the

issue of settlments and Palestinian lack of control in Area C.

As stressed in the present position paper, the recently announced guidelines for labelling settlement
produce are by no means a s&i#nt means for the EU Membeta®esto comply with this commitment.

Instead the Palestinian private sector calls upon Hi¢to implement the following measures:

(1) Settlement produce should immediately and entirely be banned from the EU market astdrédie
be stoppedvith Israeli distributors who maintain branches in tdoeupied SoP or other links with
the settlement enterprise.

(2) In order to properly implemenecommendatiorfl), expertise and funding required, to conduct
extensive research projecabout the actual scope of settlement exports to the EU and Israeli
distributors or exporters who maintain trade relations with settlements.

(3) Until a ban of settlement produce is in plapegeferential tariff treatment undéhe AA should
effectively be denied tcsettlement produce and Israeli distributors who maintain branches in the
occupied SoRr other links with the settlement enterpri$ie actualimplementation is based on
EU support for research activities, as suggestedaommendatiok2).

4nHori zon g 0 B&@dld be ;adified in orddp ensure that benefits aireaccessibldor
Israeli companies with bnghes in the occupied SoP or otheks with settlements.
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" PPIS Accreditation
Date: 18.12.2012 No. 9720102
Date 18.12.2012 PIRN
ORGANIC CERTIFICATION
CERTIFICATE / MY’R
NAME OF OPERATOR: YAFIT PACKINGHOUSE/
FIELD PRODUCE MARKETING Ltd Operator Name: YAFIT PACKINGHOUSE / /MY NTIR N2 :pown ow
- FIELD PRODUCE MARKETING Ltd. — PV ATV Mann
Y y
DDRESS: MOSHAV YAFIT 90685, ISRAEL YEHONATAN ITZHAK 2O IINN
Organic production manager: YEHONATAN ITZHAK Operator No: 311 :poOY ‘'ON
Production Range: BROKERAGE ddress: MOSHAV YAFIT 90685, ISRAEL 90685 1T’ M2AIY N’A? aVIN :1yn
The Operator is certified to comply with the requirements of the CAN/CGSB
32.311-2006 and CAN/CGSB 32.310-2006 Operator Type: PACKING HOUSE AND RIY + DR A : PYO7YA DN
EXPORTER
The inspection and certification is given by AGRIOR Ltd, professional company
o . . . . b i NMND 1N NN NWIRD DINN
for organic inspection and certification. Agrior is accredited by IOAS, under the g:;?éjl:d scope: PRODUCT FROM VEGETATIVE ! ;
authority of CFIA, to certify Organic products to the requirements of the =
Canadian Organic Regime Scope of permit AN N 1YY NN
The certification is given to: PACKING AND EXPORTING OF DNR DINN RINM ATDIR
PRODUCT RANGE | PRODUCT NAME PRODUCTION | TRADE ORGANIC DATES
LOCATION MARK
/LABELS NI NTT0NY PN MYTTY DRANA PO M) PNRA MNMMRA YD1 11PN HNo1 VINNYY Ian
PACKING AND ORGANIC DATES :DRAN DRIND DOPNNA L2005 -N"0VN NN
EXPORTING AN -NAINA A INMR NINN) NMR NN NT0AY MIpnY DRNNA NHMLM MIXPA MmN *
.2008-N"OWNN (NN
TMRVR N72N HY NAVIV NPT DTOIY MM pown =
FROM COR CERTIFIED GROWERS ONLY MIPAN 9PINA AP MV AR AMPIY MO NIANY DMWY YN T YY MVIRD MRWBR ‘an
12008 -N"DWNN (NP MR 1) HRMR NN NITONY
. g . . The permit for labeling produce with the uniform organic logo and inspection body logo is given to
Pror_iuced in compliance with the terms of the US-Canada Organic the operator according to the requirements of the Israeli Regulation of Organic Products Law (5765-2005
equivalence arrangement which is equivalent to Council Regulation (EEC) No. 834/2007, after meeting the following conditions:
e The inspection and certification body certifies that the produce produced and handled is in compliance
CERTIFIED ON: 18.12.2012 with the regulation.
e The operators and their produce are inspected and certified by AGRIOR
T T e The Inspection and Certification Body AGRIOR is certified by the manager of the Plant Protection anc
Valid till: M GQ.\O R l/ ; Inspection Services, under the Regulation of Inspection and Certification Bodies (5768-2008).
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Annex 2: Frequently asked guestions orHorizon 2020 guidelines

Frequently asked questions on: Guidelines on the eligibility of Israeli entities
and their activities in the territories occupied by lsrael since June 1967 for
grants, prizes and financial instruments funded by the EU from 2014 onwards

This list aims to address some of the most frequent questions/misunderstandings. More FAG's
may be added.

1.

Q. Will | benefit from EU funding if | mn*}hr with these guidelines?

A. These guidelines only deal with the temitorial eligibility criteria. Each EU programme has additional,
specific eligibility criteria, such as criteria conceming the nature of the activity.

ra

Q. | produce wine in a West Bank setlement. Will these guidelines affect my exports to the European
markei?

A. Mo. The guidslines refer only to EU funded grants, prizes and financial instruments such as loans.
They do not refer to exports to the European Union.

There is no limitation of exports to the European Union of products produced in the settements.
According to the Association Agreement, these products however do not benefit from exemptions from
customs duties.

3

Q. A health service provider (Kupat Holim) has branches in the teritories. In the past it received a
research grant from the EU. Do the new guidelines mean that in the future it will be ineligible to receive
such a grant?

A. To be eligible, the entity applying for a grant needs to be established in Israel's pre-1967 lines. In
addition, the entity can only apply for EU funding for an activity that takes place inside the 1887 lines
or for an activity that is camied out in the temritories occupied by Israel since June 1967 but that aims to
benefit the protected persons (as defined in Art. 4 paragraphs 1 & 2 of the 4" Geneva Convention of
1848} whao live in these temitories and/or aims to promote the Middle East peace process in line with
EU policy.

™0, points 12a and 15 of the guidelines)
If these two conditions (place of establishment and eligibility of activities) are fulfilled, the Kupat Holim
would be eligible to receive a grant despite the fact that it has branches in the temitories.

4.

Q. A big lsrasli bank with branches in the temitories wishes to receive a loan from the European
Investment Bank but this loan is not intended for the use of the bank as the final recipient but rather o
passed on io |sraeli companies. Does the fact that the bank has branches in the temitories make it
ineligible to receive such a loan?

A. Mo. Provided that the bank is not the final recipient of the loan it will still be eligible to receive it from
the European Investment Bank.

However the Israeli companies that will be the final recipient of the loan will need to declare that they
do not operate in the temitories either in the framework of the ELU-funded activity or in any other way.

5.

Q. Is it true that the guidelines make ineligible for EU financial instruments (loans and bank
guarantees) any enfity which has any cperation in the cccupied temitories?

A. Mo. Entiies based within the 1967 lines with operations in settlements could be eligible but only if
they were applying for loans and bank guarantees for activities for the benefit of the protected persons
(as defined in Art. 4 paragraphs 1 & 2 of the 4™ Geneva Convention of 1848) who live in these
territories and/or aim to promote the Middle East peace process in line with ELU palicy.

&.

Q. A research institute is situated in Rehowvot (inside the 1267 lines) but most of its staff comes from
settlements in the temitories. Does this make it ineligible for EU funding under the new guidelines?

A. Mo. The guidelines do not relate to natural persons.

The guidelines apply only to legal entities such as local authorties and other public bodies, not for
profit organizations and public and private companies.

Source: EEAS EC 2013.
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A research institute situated beyond the 1967 lines would not be eligible for EL funding even if all of its
staff would come from localities inside the 1287 lines.

T

@. An lsraeli university inside the 1967 lines is engaged in a research project with an Israeli institute
situated outside the 18687 lines.

Can the |sraeli university situated inside the 1887 lines still be eligible for EU grants?

A. This particular project between the two universities will mot be eligible. But otherwise, the Israsli
university situated inside the 1987 lines would =still be eligible for EU grants for activities that are
carmied cut inside the 1967 lines or for an activity that is camied out in the territories occupied by Israel
since June 1867 but that aims to benefit the protected persons (as defined in Art. 4 paragraphs 1 & 2
of the 47 Geneva Convention of 1840} whe live in these territories and/or aims to promote the Middle
East peace process in line with EU policy.

(Zee section D, points 12a and 15 of the guidelines)

Izraeli institutes situated outside the 1967 lines are mot eligible for EU grants. A research project
camed out jointly by an Israsli university inside the 1967 lines and an Israsli institute situated cutside
the 1967 lines can ot benefit from EU grants.

8.

@ | am an Israsli student wha lives in a settlement but | study at an Israeli university inside the 1967
lines. | want to participate in an EU-funded academic exchange with a Eurcpean university under the
Erasmus Mundus programme. Am | eligible to do s0%

A Yes, you would still be eligible to apply.

9

@ An NGO that is located in East-Jerusalem, beyond the 1887 lines, applies for an EU grant for an
activity that aims to benefit the Palestinian population im East Jerusalem. Is it eligible to do sa?

A. To be eligible, the Israeli entity applying for a grant needs to be established in Israel's pre- 1967
lines even if it applies for funding for an activity that is carried out in the temitories occupied by Israel
since Jume 1987 that aims to bensfit the protected persons (as defined in Art. 4 paragraphs 1 & 2 of
the 4™ Geneva Convention of 1848 who [ive in these territories andfor aims to promaote the Middle
East peace process in line with EU policy. (see Section C, point 8a and Section O, points 12 and 15 of
the guidelines).

If the request relates to & humanitarian operation, the entity is not eligible as the Eurcpean
Commission's Directorate General for Humanitarian Aid and Civil Protection (DG ECHOY) can only fund
internaticnal WG 0s established in Europe.

10,

@. Can DG ECHO continue fundimg humanitarian pariners for operations targeting and benefiting
Palestinians living in the occupied Palestinian temitory beyond pre-1987 lines when their
implementation invalves Israsli entities?

A. Yes, provided that those Israeli entities are established within Israel's pre-1867 lines.

OG ECHO will take appropriate measures to make sure that its direct partners are implementing the
funded operations in full compliance with the guidelines.

11.

Q. Questions have been raised in the Israeli media as to whether the Hebrew University is eligible to
receive EU grants under the new guidelimes. Will the Hebrew University be eligible?

A. The place of establishment of the Hebrew University is within the 1987 lines. Therefore, as long as
the funded activity also takes place inside the 1867 lines or is for an activity that is camied out in the
temitories but that aims to benefit protected persons (as defined in Art. 4 paragraphs 1 & 2 of the 4
Geneva Convention of 1248) who live in these temitories andior aims to promote the Middle East
peace process in line with EU policy, the grant application will be considered eligible.



Annex 3: Economic cost of the Israeli
occupation

Economic cost of the Israeli occupation for the SoP, USD and @ GDP (2011)

Sector Cost (USD) % GDP
Agriculture 704 million 7%
Dead Sea Minerals 918 million 9%
Stone Mining and Quarrying 241 million 2%
el st a0 soy ™18 US| 239 o
Tourism in the Dead Sea area 126 million

Telecommunication 48 million 0.5%
Total cost (direct and indirect cost) 3.4 billion 35%

Source: World Bank (2013): West Bank and Gaza. Area C and the Future of the Palestinian Economy.

Table E1: Economic costs of the Israeli occupation for the Palestinian territory, USD
‘000 and % of GDP (2010)
Cost ['000 USD) %GDP
Gaza blockade 1,908,751 23.5%
Indirect costs of water restrictions 1,903,082 23.4%
Value Added from irrigation 1,215,667 15 0%
Jordan Valley agriculture 663,415 82%
Health costs from water 20,000 0.2%
Natural resources 1,837,738 22.6%
Dead 5ea salts and minerals 1,102,869 13 6%
Value added from quarries 574,869 T.1%
Gias marine reserve 150,000 2.0%
Direct utility costs 492,788 6.1%
Direct electricity costs 440,876 54%
Direct water costs 51,912 0.6%
Intl. Trade restrictions 288,364 3.5%
Dual use {excl agriculture) 120,000 15%
Dwal use agriculture 141,972 1.7%
Cost of trading 26,392 0.3%
Mowvement restrictions 184,517 2.3%
Dead Sea tourism 143,578 1.8%
Uprooted trees 138,030 1.7%
Direct costs 3,012,451 37.1%
Indirect costs 3,884,398 47.8%
TOTAL 6,896,849 B84.9%
Fiscal costs 1,795,685
Memao item
Nominal Palestinian GDP {2010) 8,124,000
Source: Authors’ elaborations on warious sources (see main text)

Saurce: PMNE/ARIJ 2011, p. IV.
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Annex4: Israeli exports to the world and EU

Grapes Dates Herbs Almonds Source

Value of Israeli gportsto the

world (in 1000 USD) 14096 111241 n.a. 3909 TradeMap (2012)

Value of Israeli gportsto the

EU (in 1000 USD) 9466 82086 n.a. 621 TradeMap (2012)
Grapes, dates, almond§radeMap (2012)

Value of Israeli exportsto the

EU (in %) 67 3 80 15 Herbs Who Profits (2
Agricultural Export from Occupied Terait
ry.o, p. 4.

Value ofexportsto the rest of

the world(Value in 1000 USD) 4630 29155 n.a. 3288 TradeMap (2012)
Herbs, Grapes, datesordan Valley R-
gional Council (201
A general descripti
http://www.jordanvalley.org.il/?categoryld

Jordan Valley produce (in %) 50 40 40 22 38849

AlmondéDatesWh o Pr of i t s
in Israel. Agricultural Export from Oce
pied Territory. o,

Screenshot of the Jordan VallBggional Council Homepage:

Source:http://www.jordanvalley.orq.il/?categoryld=38842
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